
The United States economy was still
growing at around 2%, while Europe
was growing even more slowly.
Developing countries were finding it
hardest because they had high debts
and couldn't spend more to fix their
problems. This uneven growth between
rich and poor countries remained a
major global concern.

ECOTEENS
RECENT ECONOMIC
DEVELOPMENTS IN MAY
2026

UAE LEAVING OPEC (ORGANIZATION OF THE
PETROLEUM EXPORTING COUNTRIES)
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Oil prices crossed $100 per barrel,
which is very high. Think of it simply —
when oil becomes expensive, transport,
manufacturing, and electricity all cost
more. This pushes up the prices of
everything from vegetables to
smartphones, causing inflation to rise in
almost every country around the world.

Global inflation was slowly coming
down to around 3.1%, which sounds like
good news. However, everyday costs
for food, housing, and energy were still
very high, meaning ordinary families,
especially poorer ones, were still
struggling to afford basic things despite
the overall numbers slightly improving.

OPEC works like a group of friends who
agree to sell less oil so prices stay high.
When a major member like UAE walks
out, it can start producing and selling as
much oil as it wants, which could bring
prices down and completely change
how the global energy market
functions.

UAE's exit means it can now set its own
oil production rules without needing
group approval, giving it far greater
economic freedom and flexibility

Global economic growth was slowing
down in this period, mainly because of
the conflict in the Middle East involving
Iran. This war was disrupting oil supply
and pushing energy prices much higher,
which made everything more expensive
across the world for ordinary people
and businesses.

Fun Fact: OPEC was formed back in
1960 by just five countries. Today it
controls nearly 40% of the world's oil
supply — meaning a handful of
nations sitting in one room can
decide whether petrol prices rise or
fall across the entire planet!

On May 1, 2026, the United Arab
Emirates made a huge decision — it
withdrew from OPEC, the powerful
group of oil-producing countries that
controls how much oil the world
produces. This shocked global markets
because UAE is one of the world's
biggest oil producers.

UAE's exit means it can now set its own
oil production rules without needing
group approval, giving it far greater
economic freedom and flexibility



ECONOMICS NEWSLETTER 02

GARY SHILLING — THE ECONOMIST WHO
PREDICTS CRASHES
Gary Shilling is a legendary economic
forecaster who once got fired from
Merrill Lynch simply for correctly
predicting the 1969-70 recession.
That's right — he was so accurate that
his own company couldn't believe him
and let him go.

In May 2026, Shilling warned loudly that
a US recession was "almost inevitable"
by year-end. He pointed to three big
problems — a frozen housing market
where nobody is buying or selling,
companies cutting down on big
investments, and ordinary consumers
running out of money to spend

Other economists were divided — some
agreed with Shilling while others felt no
recession was coming. But when Gary
Shilling speaks, the world listens,
because his uncomfortable predictions
have an uncomfortable habit of
eventually coming true.He also warned
that the US stock market could fall as
much as 30% before 2026 ends.

Shilling built his entire career by "looking
for hidden flaws" that others ignore.
Being fired for being right early in his
career actually made him famous —
proof that sometimes the most
unpopular opinion in the room turns out
to be the most correct one!

US DOLLAR:THE RESERVE
CURRENCY OF THE
WORLD

The US Dollar is the world's reserve
currency — meaning most countries
use it for international trade and keep it
in their banks as savings. The US Dollar
Index, which measures the dollar's
strength against major currencies, fell
nearly 10% through 2025, making it one
of its weakest years in over a decade

The dollar kept weakening into May
2026 due to slowing US growth, high
government spending deficits, and
rising inflation. Think of it simply —
when a country spends more than it
earns and prices keep rising, people
and investors worldwide trust that
country's currency a little less.

The dollar fell 13.5% against the euro
and 13.9% against the Swiss franc. For
India, a weaker dollar means the rupee
gets relatively stronger, making imports
cheaper but also making Indian exports
slightly more expensive for foreign
buyers. 

DOUBLE-ENTRY BOOKKEEPING

Double-entry bookkeeping is a
fundamental accounting system where
every financial transaction is recorded
in at least two accounts. For each debit
entry made in one account, a
corresponding credit entry is made in
another, keeping the books balanced.

This system is built on the basic
accounting equation: Assets = Liabilities
+ Equity. Every transaction affects this
equation, ensuring it always remains in
balance. It forms the backbone of
modern financial recordkeeping
worldwide.

Fun Fact:The US Dollar is so widely
trusted that more than half of all printed
dollar bills actively circulate outside the
United States. In countries like Ecuador,
El Salvador, and Zimbabwe, the dollar is
used as the official everyday currency,
making it the world's true de facto
money!
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BEHIND THE SCENES:
WORD FROM OUR FOUNDER

CONTACT US:

The method helps detect errors and fraud efficiently. If
total debits don't equal total credits at any point, it signals
a mistake somewhere in the records, prompting
accountants to investigate and correct discrepancies
before they compound.

Developed by Luca Pacioli in 15th-century Italy, double-
entry bookkeeping has stood the test of time. Businesses
of all sizes rely on it today to produce accurate financial
statements, support audits, and make sound, informed
economic decisions.

EEconomics isn't just numbers on a spreadsheet — it's the story of
human ambition, fear, and resilience that shapes every decision we
make daily.
From crumbling banks in 2008 to Adam Smith's revolutionary ideas,
history constantly reminds us that economic forces silently govern our
everyday lives and futures.
Whether it's the mighty dollar, shifting markets, or supply and demand —
understanding these concepts doesn't just make you smarter, it makes
you genuinely unstoppable in today's world.


